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Roads:
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Footpaths:

280km
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Sewerage schemes:
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1
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A full copy of the Annual Report is available from
any Southland District Council office or library,
online at www.southlanddc.govt.nz or you can
phone Council on 0800 732 732 to request a copy
be sent to you.
Audit New Zealand has audited Council’s full Annual
Report and Summary and has issued an unmodified
report on both. As part of the audit, the auditors
looked at whether the financial statements fairly
reflect Council’s financial performance and position
and comply with generally accepted accounting
practice. Additionally, they looked at Council’s
non-financial performance and how fairly it has
monitored and reported on its activities.
As noted in its report, Audit New Zealand has
reviewed this Summary for consistency with the full
Annual Report and has confirmed that it fairly and
consistently represents the major matters dealt with
in the full Report for the year ended 30 June 2013.
It is noted, however, that the Summary cannot be
expected to provide as complete an understanding
of the financial and non-financial performance of
Council as the full Annual Report.
The full Annual Report and Summary were
authorised for release by Chief Executive David
Adamson on 9 October 2013.

Vision: To have thriving, healthy Southland communities
Mission: Working together for a better Southland
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From the Mayor and Chief Executive

Welcome to Looking Back
Council’s Annual Report Summary
2012 -2013

This Annual Report marks the
end of an era as it is the final
one for the Mayor and Deputy
Mayor who are both standing
down from office. Both Mayor
Frana and Deputy Mayor Jim
Copland, who between them have
served Southland ratepayers and
residents for more than 60 years,
will be sadly missed.
In the past year, Council has
invested heavily in infrastructure
particularly roading, water and
wastewater. We have been talking
to the ratepayers and residents
about the issues facing roading
and the increased costs that
surround it and plan to continue
to work together to find solutions.
We are also working on upgrading
water and wastewater schemes
so they are fully compliant with
national standards and resource
consents.

The Around the Mountains Cycle
Trail was debated and discussed
before Council agreed to move
into the construction phase, which
is well under way now.
Local government reform
continues to play a part in
planning, especially around
the new purpose “to meet the
current and future needs of
communities for good quality local
infrastructure, local public services
and performance of regulatory
functions in a way that is most
cost-effective for households and
businesses”.
We both believe Council and
councillors can be proud of their
legacy – a significant increase
in infrastructure and service
which will benefit residents and
ratepayers for many years and
which gives Southland District a
strong platform for communities to
grow.

Our Council works together, often
with robust debate, to come to a
consensus and support decisions.

With the upcoming elections,
we will also change our
representation structure, following
the representation review and
Local Government Commission
decision in April. Southland District
will now have five wards, with
multiple councillors in four of those
wards. The number of community
boards has decreased to eight
and the number of Community
Development Area subcommittees
has increased to 19.
Council remains in a very strong
financial position and is well placed
to face any challenges in the future.
Council, community boards, CDAs
and staff have worked together
for a better Southland and will
continue to do so.

Frana Cardno
- MAYOR, QSO JP

About this Summary

The Annual Report Summary provides an overview of Council’s
activities, services and finances for the year 1 July 2012 to 30
June 2013. Full details are available in the Annual Report 2012-13.

David Adamson
- CHIEF EXECUTIVE
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What has happened in 2012-2013?

Water and Waste
•	Upgraded Browns wastewater
treatment plant, significantly improving
the discharge quality
• Worked on upgrading Winton and
Riversdale treatment systems

Roading
•	Talked to stakeholders, the public
and other groups about the future of
our roading network to find solutions
for some of the issues

• Prepared applications for resource
consent renewals for Ohai, Te Anau
and Riversdale
• Prepared consent application for
upgrade at Curio Bay

• Focused on working smarter

• Waiting on 17 stormwater resource
consents

• Economic modelling tool now being
applied to maximise spend

• Condition assessment and surveys of
sewer and stormwater pipes

• Delivered 116% of our asset
management plan programme for
reseals
• Made savings of $500,000 in
renewal budget
• Playing a part in the New Zealand
Transport Agency’s review of the
Funding Assistance Rate
• Rehabilitated 20.4km of sealed road

Forestry
•	Harvested plantation at Waikaia
•	Income $1.67 million higher than forecast
(expenditure $700,000 higher than forecast)
•	Bought 50ha of forestry at Ohai for $185,000
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Other Projects
• Around the Mountains Cycle Trail
construction approved by Council
• Estimated total cost $8 million, with
$4 million from Government
•	Tenders under way for construction
on Stage 1, from Kingston to
Mossburn
•	Stewart Island Visitor Levy ready to
be launched
•	Bylaw passed
• Worked with community and
transport operators to develop
collection system

Community facilities
•	Seventh cemetery sign opened in
Riversdale
• Wyndham library relocated because
of earthquake risk
•	Te Anau Airport Manapouri hosted
two events – the arrival of the
Jean Batten DC3 and a visit by the
Royal New Zealand Air Force Red
Checkers

Community Support and Events
• Celebrated various events, such as Maori
Language Week, Book Week, Hairy
Maclary’s 30th anniversary at libraries
• Area offices involved in events such as
Illumination week in Te Anau, Anzac Day,
and various window displays
• Milford Community Trust and Southern
Rural Fire helped establish an emergency
response team at Milford
•	Street parade held in Tokanui for medalwinning Paralympian cyclists

Environmental Services
• Council reaccredited as a building consent
authority subject to clearing five corrective
points
• Proposed District Plan went out for public
consultation late in 2012 and again in May
2013. 289 were received in the first section
and 48 in the second. Hearings will begin in
March 2014.
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performance review

The 10 Year Plan 2012-2022 (which includes the Annual Plan for 2012/2013) included 138 projects and 92
service performance targets (of which 66 were measured, the 26 other measures were part of several surveys
that happen either every two or three years) for its 26 activities. The graphs and table opposite and below
provide a snapshot of the status of projects and achievements of targets as at 30 June 2013.
More detail about the individual results including commentary on specific projects is included in the activity
sections.
Of the 138 projects scheduled for the 2012/2013 financial year, overall, of all projects, 37 (27%) were
completed by the end of the year, with a large proportion of the 40 projects (29%) that were still in progress
and 37 projects (27%) deferred and due to be completed in 2013/2014. Ten projects were not started (7%)
and 14 projects (10%) were deleted. Generally, projects which are not completed are multi-year projects.
In terms of service performance targets, over 64% were achieved which is a slight decrease compared to
last year’s 67%. Some of those “not achieved” were very close to being achieved. The table below groups
the Council’s 26 activities into eight broad categories and shows the performance breakdown in the different
categories.
Complete1

Achieved

Not Achieved

8

2

4

6

2

Solid Waste
Management

1

0

0

1

1

Other District Services

0

0

0

12

6

Stormwater,
Wastewater, Water

20

35

37

5

2

8

3

20

9

6

Regulatory Services

0

0

0

8

7

Governance, Strategy
Communication

0

0

0

1

0

0

0

0

0

0

Grants and Donations

2

Not Started2

Roading and Transport

Other Local Services

1

In Progress

Total 2012/2013

37

27%

40

29%

61

42%

42

64%

24

36%

Total 2011/2012

31

21%

64

43%

54

36%

74

67%

37

33%

In addition to the 37 projects identified for 2012/2013 being completed, Council also completed several projects carried forward from
previous years. Details of individual projects are included in the project tables in the Activity.
Includes projects which were not started, deferred or deleted.

Other District Services include Civil Defence, Community Housing, District Support, Forestry, Libraries and Work Services.
Other Local Services include Beautification, Cemeteries, Community Centres, Airports, Parks and Reserves, Public Conveniences,
SIESA, Council Buildings and Property.
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Financial Overview
This financial overview provides a summary of Southland District Council’s financial results for 2012-13.
The full financial statements are in the Annual Report 2012-13.
This financial summary table shows the results for the year and includes comparisons from the previous
financial year and the 2012-22 10 Year Plan budget.

Financial summary
Actual 2012/2013

Budget 2012/2013

65,085,052

65,986,827

44,174

548,391

3,321,590

(739,427)

21,515,787

49,968,932

24,827,043

49,229,505

Equity at Start of Year

1,369,112,961

1,368,263,043

Equity at the End of the Year

1,393,940,004

1,417,492,548

Total Equity

1,393,940,004

1,417,492,545

Non-Current Assets

1,387,245,444

1,431,036,856

Current Liabilities

9,843,727

11,880,953

Total Liabilities

10,051,875

Actual 2011/2012

62,938,512
61,252,686

94,401

(255)

1,591,169

3,573

37,410,731
39,005,473

1,330,107,487

39,005,474

1,369,112,961

1,369,112,961
12,023,466

1,368,064,411

1,380,087,876

10,783,364

191,554

10,974,918

1,369,112,961

22,239,876

(21,482,161)

(219,987)

537,728

1,346,508
1,884,236

COMPREHENSIVE INCOME

Revenue Earned (incl Asset Development)
Less Total Expenditure
Less Finance Costs

Plus Share of Associate Surplus/(Deficit)
Net Deficit after Tax

Movement in Fair Value Reserve

Movement in Asset Revaluation Reserve
Comprehensive Income
CHANGES IN EQUITY
Total Comprehensive Income

FINANCIAL POSITION
Current Assets
Total Assets

Non-Current Liabilities
Net Assets (Assets less Liabilities)
CASH FLOWS

Operating Cashflow

61,714,014

66,177,863

(5,274)

-

(10,334)

24,827,043

16,746,435

-

49,229,505

9,291,289

1,403,991,879

1,440,328,145

208,148

10,954,647

1,393,940,004

1,417,492,545

19,884,692

20,877,618

22,835,600

(12,782,370)

(29,766,737)

Net Cashflow Increase/(Decrease)

6,970,855

1,435,778

Closing Cash Balance

8,855,087

882,839

Investing Cashflow

Financing Cashflow

Opening Cash Balance

(131,467)

10,324,896

1,884,232

(552,939)

The financial statements are in New Zealand dollars and are rounded to the nearest dollar. The information has been
prepared in accordance with FRS 43: Summary Financial Statements and with NZ GAAP. Council is a public benefit entity.
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Revenue

Revenue of $65.1 million was collected during the financial year, with that being $900,000 less than budget.
Key variances are:
$2 million from the sale of the Waiau Airport
$1.8 million of additional forestry income
$400,000 less than budgeted vested assets because there were fewer subdivisions finished
$2.4 million less income from Around the Mountains Cycle Trail due to timing of grants
$2.3 million less income received from NZTA due to less work being completed than planned. However, this is
year one of a three-year programme and all funding will be spent by the end of the three years.

Where the revenue came from

Of the $65.1 million, $38.1 million was from rates. The breakdown of where the revenue came from is shown
in this pie chart.

Sources Of Revenue (including Asset Development)
Rates Revenue
58%

Other Revenue
14%

Asset Development
2%

Other Local Gains (Losses)
6%

Interest and Dividends

Grants and Subsidies
1%

1%

NZ Transport Agency
18%
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Where rates were spent

The majority of Council spending is on essential infrastructure, such as roads, sewerage and water. This pie
chart shoes the breakdown of where rates are spent.

Rates Expenditure Per Property (Rateable)
Roading and Transport
31%

Solid Waste Management
11%

Grants and
Donations

Other District
Services 11%

3%

Governance Strategy and
Communication 10%
Regulatory Services
5%

Operational
Expenditure

$61.8 million was spent on
operations, with nearly half of this
going to roading and transport
services. Overall operating
expenditure was under budget
by $4.9 million because of $2.4
million less depreciation than
budgeted relating to roading,
$1.1 million less on various
operating expenditure, $500,000
less external finance costs, and
$400,000 less spent on the
District Plan because of timing.



Stormwater,
Wastewater and Water
16%

Other Local Services 12%

Surplus

Council has a net surplus after
tax of $3.3 million, compared to
the budgeted deficit of $700,000.
This is for the reasons explained
under revenue and operational
expenditure.

Southland District Council > Looking Back Annual Report Summary - 2012-2013

Capital Expenditure

Council spent $16.2 million on
capital projects in 2012-13. Of
this, $11.9 million was spent on
roading and transport projects
and $2.3 million was spent on
stormwater, water and sewerage
projects. This spending was lower
than the $31.6 million budgeted
for in the 10 Year Plan because
of late confirmation of funding
from NZTA, and various water,
wastewater and stormwater
projects still in progress of not yet
started.

Activity Capital Expenditure
(including Vested Assets)

Roading and Transport
11,995,197
74%

Regulatory Services
33,007
0%

Other Local Services

Solid Waste Management

337,691
2%

Stormwater
Wastewater and Water

Other District Services

2,351,947
14%

Net Assets and
Equity

Council’s total net assets have
increased to just over $1.4
billion - $1,376,022,937 worth of
property, plant and equipment
and $27,968,942 worth of other
assets. The increase comes
from Council’s infrastructure
being revalued and no external
borrowing being needed because
projects were internally funded.
This meant that non-current
liabilities were lower than
expected.

Cash Flow

152,071
1%

1,379,710
9%

Net cash inflow from operating
activities is lower than budget
by $1 million because budgeted
income from NZTA was $900,000
less than expected. The net cash
outflow from investing activities
is $17 million less than budget
because several water and
wastewater and roading projects
were deferred or delayed. The
net cash inflow from financing
activities is $10.4 million below
budget because external loans
were not needed to pay for
projects.

Overall, Council has ended the
year with a cash balance of $8.9
million, $8 million more than
budget.
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Independent Auditor’s Report
To the readers of
Southland District Council’s
summary of the annual report
for the year ended 30 June 2013
We have audited the summary of the annual report (the summary) as set out on pages 3 to 10, which was derived
from the audited statements in the annual report of the Southland District Council (the District Council) for the year
ended 30 June 2013 on which we expressed an unmodified audit opinion in our report dated 9 October 2013.

The summary comprises:
•

•

the summary statement of financial position as at 30 June 2013, and summaries of the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended
and the notes to the summary financial statements that include accounting policies and other explanatory
information; and
the summary of the District Council’s non-financial performance information and summaries of other information
contained in its annual report.

Option

In our opinion, the information reported in the summary complies with FRS43: Summary Financial Statements and
represents, fairly and consistently, the information regarding the major matters dealt with in the annual report.

Basic of opinion

The audit was conducted in accordance with the AuditorGeneral’s Auditing Standards, which incorporate the
International Standards on Auditing (New Zealand).
The summary and the audited statements, from which they were derived, do not reflect the effects of events that
occurred subsequent to our report dated 9 October 2013 on the audited statements.
The summary does not contain all the disclosures required for audited statements under generally accepted
accounting practice in New Zealand. Reading the summary, therefore, is not a substitute for reading the audited
statements in the annual report of the District Council.

Responsibilities of the Council and the Auditor

The Council is responsible for preparing the summary in accordance with FRS43: Summary Financial Statements.
The Council is also responsible for the publication of the summary, whether in printed or electronic form.
We are responsible for expressing an opinion on the summary, based on the procedures required by the
AuditorGeneral’s auditing standards and the International Standard on Auditing (New Zealand) 810: Engagements
to Report on Summary Financial Statements.
Other that in our capacity as auditor we have no relationship with, or interest in, the District Council.

Bede Kearney
Audit New Zealand
On behalf of the AuditorGeneral
Christchurch, New Zealand
9 October 2013
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