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to have thriving healthy communities - MISSION - working together for a better Southland

Southland District Council – Summary of the Annual Report 2014/2015

VISION -

The summary Annual Report was authorised for release by Chief Executive Steve Ruru on
7 October 2015.

As noted in its report, Audit New Zealand has reviewed this summary for consistency with the
full Annual Report and has confirmed that it fairly and consistently represents the major matters
dealt with in the full report for the year ended 30 June 2015. It is noted, however, that the
summary cannot be expected to provide as complete an understanding of the financial and
non-financial performance of Council as the full Annual Report.

Audit New Zealand has audited Council’s full Annual Report and Summary and has issued
an unmodified report on both. As part of the audit, the auditors looked at whether the
financial statements present fairly Council’s financial performance and position and comply
with generally accepted accounting practice. Additionally, they looked at Council’s nonfinancial performance and whether the Annual Report presents fairly Council’s levels of service
for all activities.

A full copy of the Annual Report can be obtained from any Southland District Council office
or library, or on our website www.southlanddc.govt.nz. You can also phone Council on
0800 732 732 to request a copy be sent to you.

Southland’s people have spoken out and banded together on a range of issues
in the past year, including the development of a natural heritage and visitor
centre at Curio Bay, purchasing the former Blackmount School to develop a
community centre, and the development of a Local Approved Products Policy in
conjunction with Invercargill City and Gore District Councils, following a public
outcry about the sale of legal highs.

A key pillar of that strength rests in our communities. “Working together for a
better Southland” is more than a phrase: it’s a commitment.

To us, it is clear Council’s pragmatic reputation is well-deserved. The efforts
of many years have gone into ensuring the ratepayers of our District are well
served, and we are in an ongoing solid position because of that. Southland
District punches well above its weight on the national stage and that gives us a
strong foundation to build upon.

It has been another big year at Southland District Council.

Steve Ruru
CHIEF EXECUTIVE

Gary Tong
MAYOR

Thank you for reading this summary – please
note it is a summary of the Annual Report and we
recommend you read the full Annual Report.

Council has performed well during the past financial
year. Revenue collected was $66.5 million, overall
on budget, and operating costs were under budget
by $4.6 million, coming in at $62.4 million.

The Annual Report covers a number of other
activities undertaken by Council throughout the
year. This includes ongoing work on the Around the
Mountains Cycle Trail and the Te Anau wastewater
project, as well as the completion of our 10 Year
Plan 2015 – 2025.

Infrastructure throughout our whole District,
particularly roading, water and sewerage, forms a
significant part of the work we do. Council spent
$24.1 million on capital projects in 2014/2015
– 77% of which, or $18.5 million, was spent on
roading and transport projects. We’ve met with
people from around Southland to talk about
roading; what you want and what you can afford,
trying to find a happy medium.

Southland District Council – Summary of the Annual Report 2014/2015 3

While we are always looking at the big picture, Southland
District Council is concentrating on the projects that keep
our communities vibrant. The recently introduced Stewart
Island Rakiura Visitor Levy is still proving a success – in
the 2014/15 financial year, the second since the levy
was introduced, it raised more than $127,000. This
money will go back to supporting infrastructure and
projects on the island, allowing for economic growth as
well as sustainable tourism.

That collaborative approach has formed the basis
of the Southland Regional Development Strategy,
commissioned by the Mayoral Forum. The strategy
will provide a focus for the ongoing development of
our region and establish a long-term plan to deliver
growth and change. It recognises that past success
does not guarantee future success, and that while our
communities and local economy are strong we are
also vulnerable – particularly given the narrow base of
our economy.

A major focus of work here at Council is the development
of our strategic priorities. It’s crucial Council and its
communities identify what we want to see in our corner
of the world and the work that must be done so that we
get there together.

As we look to the future it is important that we don’t
become complacent. If Southland is to continue to
prosper in the future, we need to recognise that the
world in which we live is changing and that we need
to change with the times. This will allow our District to
continue to flourish and its communities to prosper.

FROM THE MAYOR AND CHIEF EXECUTIVE
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Construction of part of stage two is underway. Part of
stage two is under appeal to the Environment Court –
a hearing is likely towards the end of 2015
Council working on funding for stage two – a grant
for $250,000 was received from the Community Trust
of Southland

•

•

Resource consent for
wastewater treatment
scheme approved

Resource consent to
develop the proposed
visitor centre complex
granted to the Trust

DOC progressed
plans to construct an
integrated carpark
and public toilet block
which will be able to
be used by visitors
to the reserve and
petrified forest

•

•

•

Work cost less than originally budgeted because of low diesel
and bitumen prices

Combined Otago and Southland Regional Land Transport
Plan produced

The Plan focuses on reducing safety risks of the network and
supporting economic growth

Increasing network resilience

•

•

•

•
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More reseals and rehabilitation work than originally
programmed for the past three years

•

ROADING

The final strategy document is to be released publicly in October 2015.

Project to develop a new disposal system on land
adjoining the Te Anau Airport Manapouri
Resource consent granted for new disposal system in
January 2015, but has been appealed
Committee of Council and community representatives
established to govern the project
Peer review to evaluate the consented option and
other reasonably practicable options under way

•
•
•
•

TE ANAU WASTEWATER SCHEME

Stage one opened in November 2014 by Deputy Prime
Minister Bill English with a family day in Lumsden

•

A Southland Regional Development Strategy is being developed to
look at how Southlanders want the region to move forward in the next
10-15 years. The strategy provides a focus for promoting development
of the region as a whole and outlines proposed strategies that can be
used to support this development.

Shared vision for
Curio Bay - developed
between Council,
the Department of
Conservation and
the South Catlins
Charitable Trust

•

A steering group made up of representatives from the business,
community and local government sectors have been brought together
to work on the project. The strategy is richer for having had the input
from this diverse group of people.

AROUND THE MOUNTAINS CYCLE TRAIL

REGIONAL DEVELOPMENT STRATEGY

CURIO BAY

KEY HIGHLIGHTS

Amendment Bill being
considered by Select
Committee - not likely to
be finalised until 2016

Council reaccredited as
Building Consent Authority
for another two years
with no corrective
actions required

Building consent authority
responsibilities for
the Southern Islands,
currently managed
by the Department of
Conservation, transferred
to Council to make use of
our technical expertise

•

•

•

Remaining appeals likely to be resolved through
hearings in 2016

Provisions not appealed now operative

•

•

Issues subject to appeal relatively narrow

•
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During the year Council negotiated, at the request of the Blackmount Community, the
purchase of the former Blackmount School and swimming pool from the Crown. This
purchase will ensure that the facilities can continue to be used as a community centre and
facility for local activities.

BLACKMOUNT COMMUNITY CENTRE

Submissions heard and decisions on these issued;
with nine appeals to the Environment Court as a result

•

Discussions held with those appealing,
and several consent memoranda now with
Environment Court

Toilet upgrades at Garston, Jollies Hill and Mossburn were planned for 2014/2015 as part
of an overall strategy to upgrade the District’s toilets over the next 10 years. The Mossburn
toilet upgrade was completed and the Garston upgrade is nearly complete. The Jollies Hill
toilet upgrade project was changed to a new toilet at Athol which, when completed, will
initiate the removal of the old toilet at Jollies Hill.

Significant progress made in the review of the
Southland District Plan

•

Government has
changed policy on
potentially earthquake
prone buildings to a
more targeted approach
on buildings that pose
greatest risk to life

•

•

TOILET UPGRADE PROJECTS

DISTRICT PLAN REVIEW

BUILDING CONTROL

KEY HIGHLIGHTS
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2. Includes projects which were not started, deferred or deleted.

1. In addition to the projects identified for 2014/2015 being completed, Council also completed several projects carried forward from previous years. Details of the
individual projects are included in the project tables for each activity.
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Of the 99 service performance
targets, 42 (62%) were
achieved and 26 (38%) were
not achieved, but some of
those not achieved were very
close to being achieved.

This table provides a snapshot
of the status of projects and
achievements of targets as at
30 June 2015. Of the 194
projects, 103 (53%) were
completed by the end of the
year, with a large proportion
of the 44 projects (23%) that
were still in progress and
32 projects (16%) deferred
and due to be completed in
2014/2015. Fifteen projects
(8%) were deleted.

68 of the 99 performance
targets were measured and
31 were not measured as they
were part of several surveys
that happen either every two
or three years.

194 projects and 99 service
performance targets were
included in the 2014/2015
Annual Plan.

SUMMARY ACTIVITY REPORT

Council’s
consolidated revenue
this year is $66.5
million, including
$40.7 million from
rates. Overall
revenue is on budget.

SOURCES OF REVENUE

REVENUE

The summary financial statements do not include all of the

These year-end financial results for Southland District
Council are summarised from the full financial statements.
The financial results include information about Council,
the Stewart Island Electricity Supply Authority and Council’s
share in Venture Southland.

The full financial statements have been prepared in accordance
with Tier 1 Public Benefit Entity accounting standards.

in accordance with PBE FRS 43: Summary Financial Statements.
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Other district services includes civil defence, district support and library activities, while other local services groups
together community buildings, cemeteries, pools, public conveniences, jetties etc.

Rates were spent in several ways,
with 50 percent on roading and
transport and the three waters
(stormwater, sewerage and water).

RATES SPEND

RATES EXPENDITURE PER
PROPERTY (RATEABLE)

The financial statements are presented in New Zealand
dollars and all values are rounded to the nearest thousand.
The information included in this summary has been prepared

disclosures provided in the full financial statements and
cannot be expected to provide as complete an understanding
as provided in the full financial statements.

FINANCIAL HIGHLIGHTS
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This table shows the financial year-end results, as at 30 June 2015 and includes comparisons from the previous financial year and the budget as outlined in the 2014/2015 Annual Plan.

FINANCIAL HIGHLIGHTS

Council’s total net assets have slightly
decreased from last year because
Council’s infrastructure valuation has
decreased (Council has total assets of
approximately $1.4 billion). Long term
projected external borrowings were not
required, so non-current liabilities are
lower than expected in the budget.

$62.4 million was spent on operating expenditure with
nearly half of this going to roading and transport services
(43.1%). Overall operating expenditure was under budget by
$4.6 million.

The key variance was a reduction in the actual depreciation
calculated. This was due to the actual roading valuation
being significantly less than budgeted.

NET ASSETS AND EQUITY

OPERATIONAL EXPENDITURE

Southland District Council – Summary of the Annual Report 2014/2015 9

Council’s operating cash flow was $1.1 million less than
forecast because the cost of completing the roading
programme was less than budgeted, the NZTA funding
contribution was $0.7 million less than budgeted. Council’s
net cash out flow from investing activities was $0.1 million
less than forecast due to lower than expected capital works.
Overall, Council has ended the year with a cash balance of
$9.7 million which is $5.8 million higher than budget.

CASHFLOW

FINANCIAL HIGHLIGHTS
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Council spent $24.1 million on
capital projects in 2014/2015,
with $18.5 million (77%) spent
on roading and transport
projects throughout the District
and $3.7 million (15%) on
stormwater, sewerage and
water projects in townships.
The capital project spending
was lower than the $24.8
million budgeted because of
stormwater, sewerage and
water capital projects still in
progress or not yet started at
30 June 2015.

CAPITAL EXPENDITURE

ACTIVITY CAPITAL EXPENDITURE
(INCLUDING VESTED ASSETS)
(IN $000’S)

FINANCIAL HIGHLIGHTS

Weathertight Home claims
Council Mutual Insurance Fund
(Riskpool)
Emission Trading Scheme
Closed landfill sites

•
•
•

Building Act claims
•

•

Council has $2.06 million of contingent
liabilities at 30 June 2015 in relation to
the following matters:

A contingent liability represents future
expenditure, which is dependent on an
uncertain future event.

CONTINGENT LIABILITIES

the summaries of the statement of comprehensive revenue
and expense, statement of changes in equity and statement
of cash flows for the year ended 30 June 2015;

the notes to the summary financial statements that include
accounting policies and other explanatory information; and

the summary statement of service provision (referred to as
the summary activity report) of the District Council.

•

•

•

We expressed an unmodified audit opinion on the District Council’s
full audited statements in our report dated 7 October 2015.

the summary statement of financial position as at
30 June 2015;

•

The annual report included full audited statements, and the
summary annual report includes summary statements. We
have audited the following summary statements reported in the
summary annual report on pages 4 to 10:

The summary annual report was derived from the annual report
of the Southland District Council (the District Council) for the year
ended 30 June 2015. We have considered whether the summary
annual report represents, fairly and consistently, the information
regarding the major matters dealt with in the annual report.

To the readers of Southland District Council’s summary
annual report for the year ended 30 June 2015.

Independent Auditor’s Report

the summary statements comply with PBE FRS 43:
Summary Financial Statements.

Ian Lothian
Audit New Zealand
On behalf of the Auditor General
Dunedin, New Zealand
7 October 2015

Other that in our capacity as auditor we have no
relationship with, or interest in, the District Council.

We are responsible for expressing an opinion on
whether the summary annual report represents, fairly
and consistently, the information regarding the major
matters dealt with in the annual report and whether
the summary statements comply with PBE FRS 43:
Summary Financial Statements.
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The summary statements do not contain all the disclosures
required for full audited statements under generally accepted
accounting practice in New Zealand. Reading the summary
statements, therefore, is not a substitute for reading the full
audited statements in the annual report of the District Council.

The summary statements and the full audited statements from
which they were derived, do not reflect the effects of events
that occurred subsequent to our report dated 7 October
2015 on the full audited statements.

Our audit was carried out in accordance with the Auditor
General’s Auditing Standards, which incorporate the
International Standards on Auditing (New Zealand), and
in particular with the International Standard on Auditing
(New Zealand) 810: Engagements to Report on Summary
Financial Statements. These standards require us to carry out
procedures to confirm whether the summary annual report
contains the information necessary, and at an appropriate
level of aggregation, so as not to be misleading.

Basis of opinion

•

the summary annual report represents, fairly and
consistently, the information regarding the major matters
dealt with in the annual report; and

The Council is responsible for preparing the summary
annual report so that it represents, fairly and consistently,
the information regarding the major matters dealt with
in the annual report. This includes preparing summary
statements, in accordance with PBE FRS 43: Summary
Financial Statements. The Council is also responsible
for the publication of the summary annual report,
whether in printed or electronic form.

In our opinion:
•

Responsibilities of the Council and the Auditor

Opinion

AUDIT REPORT
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